
“TAVT” 
Title Ad Valorem Tax 

This pamphlet is not the complete 

house bill 386. We only included the highlights 

that we felt would be beneficial to our tax payers. This 

pamphlet is the information as it has been provided to 

us by the Motor Vehicle Division (MVD) of the 

Department of Revenue. We will answer any questions 

we can about this new law and how it affects you as a 

taxpayer. Some of this information is subject to change 

as the Georgia General Assembly makes amendments to 

this law. This law was set by the Georgia General 

Assembly, not the Tax Commissioner offices; we are just 

the collectors for this new law. Any concerns about this 

law will have to go through the Georgia General 

Assembly, we as a Tax Commissioner’s Office cannot 

change anything about this law.  

What Does March 1
st

 Mean For You As A Taxpayer? 

Vehicles purchased on or after March 1, 2013 and titled 

in the state of Georgia will be exempt from sales and 

use tax and the annual ad valorem tax (birthday tax). 

These taxes will be replaced by a one-time tax that is 

imposed on the fair market value of the vehicle; this tax 

is called title ad valorem tax (TAVT).  

 This tax will be owed by almost everyone and 

will be collected at the time the title is being 

processed.  

o If you purchase your vehicle from a 

dealership, the dealership will 

collect this fee for you and pay it to 

your Tax Commissioner’s Office.  

 If you cannot pay the fee, your title cannot be 

processed. 

 If title is not processed within 30 days of the 

purchase date, a 10% penalty will accrue on 

the amount that is owed.  

 Title work will only be able to be processed in 

the county you reside.  

o You will no longer be able to apply 

for a title transfer at the Motor 

Vehicle Division Headquarters.  

o Salvage titles, replacement titles and 

title corrections can still be 

processed by the MVD 

Headquarters. 

 This tax will only be assessed on motor 

vehicles that have a title.  

o Trailers will still be assessed under 

the “birthday system”. 

o Non-titled vehicles will be assessed 

under the “birthday system”. 

What Does “Opt-In” Mean? 
“Opt-In” is the action that can be taken March 1, 2013 
for anybody that bought a vehicle (new or used) 
between January 1, 2012 and February 28, 2013. Prior 
to coming to the Tax Commissioner’s Office you can go 
online to: 
http://onlinemvd.dor.ga.gov/Tap/welcome.aspx. This 
online calculator is provided by the MVD. This tool could 
help the taxpayer to make a decision if they wish to 
“opt-in” or not. 

 To “opt-in” you will need to bring a copy of 
your bill of sale that shows you paid sales tax 
to the state of Georgia.   

o We will input your information into 

the computer and the computer will 

calculate your credit. If your credit is 

greater than the amount the system 

says is due, you will not owe 

anything. 

o  If the credit is less than the amount 

due, you can either pay the 

difference or choose to stay on the 

“birthday system”.  

 If you bought your vehicle from an individual 

you will have to pay 6.5% of the fair market 

value to “opt-in” to the new program. If you 

do not wish to pay this fee, you can remain on 

the “birthday system”.  

 At this time, as the law reads, if you purchased 

your vehicle from an out of state dealership 

you will not be eligible to “opt-in” to the 

“TAVT” program. This is one section of HB386 

that is under review and is subject to change.  

 You must “opt-in” before January 1, 2014.  

 If you decide to “opt-in”, all you pay on your 

birthday is the tag fee.  

 

How is Fair Market Value Determined? 

Fair market value is determined by averaging the 
current wholesale and retail values of the motor vehicle. 
The state of Georgia is responsible for evaluating 
vehicles and putting the value into the computer 
system.  

 If your vehicle value is not in the computer 

system, we will value the vehicle based on the 

bill of sale and the value listed in the used car 

market guide. The greater of the two values 

will be the value used.    

o If the vehicle is new and the value is 

not in the computer system yet and 

we cannot find the value in the car 

market guide, we will then just use 

the value from the bill of sale.  

 The Tax Commissioner’s Office cannot change 

the value of your vehicle. 

o If you feel the value is not correct on 

your vehicle, you will have to file an 

appeal with the Tax Assessor’s 

Office.  

o Once the appeal is filed in the Tax 

Assessor’s Office, you will then bring 

proof of the appeal back to the Tax 

Commissioner’s office. You will then 

be required to pay 85% of the 

“TAVT”. 

o  If it is determined your vehicle is 

valued less than the fair market 

value, a refund will be issued. 

o If it is determined your vehicle value 

is correct, you will get a bill for the 

outstanding 15%. You will have 30 

days to pay the additional fee. If it is 

not paid within the 30 days, a 10% 

penalty will be assessed on the 

outstanding balance.  

o Your title will be placed on hold until 

the appeal process is finalized. After 

the appeal is resolved your hold will 

be removed then you will get the 

title in 7 to 10 days.  

 

What If I Want To Transfer My Vehicle To An 

Immediate Family Member? 

An “immediate family member” is a spouse, parent, 

child, step child, sibling, grandparent, or grandchild. 

 A vehicle being transferred or inherited by an 

immediate family member will still be subject 

to the “TAVT”.  

 If the former owner of the vehicle has not paid 

the “TAVT” and was on the old “birthday 

system”, the new owner may choose to 

either: 

o Continue paying on the “birthday 

system” therefore not having to pay 

the “TAVT” or 

o The new owner may elect to pay the 

“TAVT”  

 If the vehicle is acquired from a family 

member who paid the “TAVT”, the vehicle’s 

new owner will pay a “TAVT” of 0.50% at the 

time of title transfer. 

 An affidavit will have to be signed and 

notarized by the transferor and transferee to 

affirm such persons are immediate family 

members.  

o Anyone who falsely attests shall be 

subject to a penalty up to $5,000. 

 

 

 

 

 

 

 

http://onlinemvd.dor.ga.gov/Tap/welcome.aspx


Will The “TAVT” Apply When A Title Is Corrected, 

Replaced, Or Reissued To The Same Owner? 

 

The answer is generally NO. 

 If you are the owner and you want to add 

another owner then YES the “TAVT” will be 

due. 

 If you and another party are on the title and 

one party is being taken off, then NO “TAVT” 

will be due.  

 To add a lienholder or to take a lienholder off 

no “TAVT” will be due. 

 

What If I Just Moved To Georgia? 

New residents will be subject to the “TAVT” at the time 

that they register their vehicle. 

 The state will allow you to pay 50% at the time 

of initial registration. 

o The additional 50% will have to be 

paid within the next 12 months. 

o Yes, you can make payments on this 

fee. 

 If you are military and are just stationed here 

but a resident of another state, you are 

exempt from the “TAVT”.  

o You will need to provide the Tax 

Commissioner’s Office with proof 

that you pay taxes to another state. 

o You will need to also have a form PT 

471 signed by your commanding 

officer. 

 

. 

Salvage Vehicles 

Salvage vehicles are not exempt from the “TAVT”. 

 They are subject to a different rate though. 

The rate is 1% of the fair market value. 

 

 

 

 

 

Non-Profit Organizations 

These organizations are not exempt from “TAVT”. 

 They will have to pay a special rate of 1% 

of the fair market value. 

o The organization will have to 

provide the Tax Commissioner’s 

Office with a copy there 501(c) 

(3) form and a copy of picture 

id for the person who is 

representing the non-profit 

organization. 

 If the vehicle is transferred from the non-

profits name into a new customer’s 

name, the 6.5% “TAVT” will be due. 

 

Who Is Exempt From “TAVT”? 

There are very few exemptions to “TAVT”. 

 Disabled Veterans (100% service connected), 

Prisoner of War, Purple Heart recipient, and 

Medal of Honor recipients are all exempt. 

o The surviving spouse of the Disabled 

Veteran and Prisoner of War can 

retain the exemption of their spouse 

in the event of a death.  

 This is as long as the 

surviving spouse does not 

remarry. 

o Supporting documents will have to 

be provided to the Tax 

Commissioner’s Office. 

o In the event a veteran signs his 

vehicle over to a family member the 

family rate will then apply. 

 State, County, Consolidated Government, 

Municipal, County School District, and all 

other Government entities are exempt from 

“TAVT”. 

 

 

 

 

 

Are There Any Others Exempt From “TAVT”? 

 No 

 Churches are not exempt from the “TAVT”. 

 Big Trucks are not exempt from “TAVT”. 

o Trucks that are over 25,000 GVW 

and use to fall under the Common 

Carriers exemption for sales tax are 

not exempt. 

 Any vehicle titled in the dealership’s name will 

pay the “TAVT”. The only exception would be 

if proper paperwork is submitted that would 

qualify the vehicle as a loaner/rental vehicle. 

 Farmers are not exempt from “TAVT”. 

 

 

What Is The “TAVT” Rate? 

For the period from March 1, 2013 until December 31, 

2013, the TAVT rate is 6.5%. 

 For the period from January 1, 2014 through 

December 31, 2014, the TAVT rate is 6.75%. 

 For the period from January 1, 2015 through 

December 31, 2015, the TAVT rate is 7.0%. 

 For future years the rate may be adjusted, but 

in no event can the rate exceed 9%. The rate 

for the subsequent tax years, if increased, will 

be set by the Revenue Commissioner and 

published by August 31. 

 

Useful Websites 

www.dor.ga.gov 

www.tiftcounty.org 
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